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Antero Resources Reports Second Quarter 2011 Results, Net Resources and Delivers Operating Update
Highlights:

e Net production averaged 221 MMcfed, up 78% over the prior-year quarter

e Consolidated EBITDAX was $77 million, up 79% over the prior-year quarter

¢ Reported GAAP earnings of $75 million, adjusted net income $19 million

e  Current net production 250 MMcfed combined — 133 MMcfd net from the Marcellus alone
e 7 Antero operated drilling rigs currently running in core areas

e Issued $400 million of 7.25% senior notes due 2019

e Natural gas hedges increased by 8% to 499 Bcfe through 2016 at $5.93 NYMEX-equivalent

Denver, Colorado, August 15, 2011—Antero Resources today released its second quarter 2011 results. Those financial statements
are included in Antero Resources Finance Corporation’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2011, which
has been filed with the Securities and Exchange Commission.

Recent Developments

On August 1, 2011, Antero Resources issued $400 million of 7.25% senior notes due 2019 in a private placement. The notes were
sold at par to yield 7.25% to maturity. The net proceeds were initially used to repay all outstanding borrowings under Antero’s credit
facility. As of June 30, 2011, pro forma for the repayment of bank borrowings with the net proceeds of the note offering, Antero’s
$750 million of bank commitments on its $800 million borrowing base was completely undrawn, except for $19 million of letter of
credit commitments, and the company had $72 million of cash resulting in over $800 million of liquidity.

Financial Results

Production for the second quarter 2011 increased by 78% to 20.1 Bcfe relative to the second quarter of 2010, resulting in net revenue
growth of 73% to $117 million (including cash-settled derivatives but excluding unrealized derivative gains and losses). The increase
in production was primarily driven by production from new wells in the Marcellus Shale. Liquids production (NGLs and oil)
contributed 11% of revenues before commodity hedges. Average natural gas prices before hedges increased 15% from the prior-year
quarter to $4.56 per Mcf and average natural gas-equivalent prices before hedges also increased 15% to $4.85 per Mcfe. Additionally,
average realized gas prices including hedges increased by 1% to $5.59 per Mcf. Average realized NGL prices increased by 16% to
$53.01 per barrel, while average realized oil prices including hedges increased by 19% to $75.59 per barrel. Average gas-equivalent
prices, including NGLs, oil and hedges, increased 1% to $5.81 per Mcfe. For the quarter, Antero realized natural gas hedging gains of
$19 million, or $0.96 per Mcfe.

Reported GAAP earnings resulted in net income of $75 million, including a $98 million unrealized gain on commaodity derivatives as
natural gas prices declined from the prior quarter, a $9 million non-cash loss on asset sale and $34 million in deferred income tax
expense. Excluding the unrealized gain on commaodity derivatives, the loss on asset sale, and deferred income tax expense, adjusted
net income, a non-GAAP measure, was $19 million for the quarter.

Driven by a 73% increase in revenues, cash flow from operations before changes in working capital, a non-GAAP measure, increased
123% from the prior-year quarter to $59 million. EBITDAX of $77 million for the second quarter of 2011 was 79% higher than the
prior-year quarter, also due primarily to a 78% increase in natural gas production.

Net production of 20.1 Bcfe for the quarter was comprised of 19.0 Bcf of natural gas, 150,000 barrels of NGLs and 34,000 barrels of
oil, representing a 29% sequential increase over the first quarter of 2011. Net daily production averaged 221 MMcfed for the second
quarter, a record high for Antero, and was comprised of 209 MMcfd of natural gas (95%), 1,654 Bbl/d of NGLs (4%) and 369 Bbl/d
of crude oil (1%). Net NGL production increased 1% over the second quarter of 2010, which included NGLs generated by processing
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third party gas in the Arkoma Woodford. As a result of the execution of a gas processing agreement effective January 1, 2011 in the
Piceance Basin, Antero has replaced all of the third party NGL production lost in the sale of the Arkoma midstream processing assets
which took place in the fourth quarter of 2010.

Per unit cash production costs (lease operating, gathering, compression and transportation, and production tax) for the second quarter
2011 were $1.56 per Mcfe, a 12% improvement from the prior year quarter and a 12% improvement over the previous quarter. This
improvement was primarily driven by increased production volumes from new Marcellus Shale wells that generally have low per unit
production costs compared to the Company’s existing production base. Per unit depreciation, depletion and amortization expense
decreased 36% from the prior year quarter to $1.94 per Mcfe, driven by low cost reserve increases. On a per unit basis, general and
administrative expense for the second quarter 2011 was $0.41 per Mcfe, a 7% decline from the second quarter of 2010, primarily
driven by the increase in gas-equivalent production.

Antero Operations

Antero’s current gross operated production is 280 MMcfd, and estimated net production is 250 MMcfed, including non-operated
production, NGLs and oil. Antero estimates that an additional 25 MMcfd of gross operated production is constrained, primarily
waiting on infrastructure completion in West Virginia. During the first six months of 2011, Antero completed 37 gross operated wells
(28 net wells) and currently has 38 gross operated wells (29 net wells) in various stages of drilling, completion, waiting on completion
or pipeline.

Marcellus Shale—Antero is operating five drilling rigs in the Marcellus Shale play, all of which are drilling in northern West Virginia.
The Company plans to add a sixth drilling rig in October and a seventh rig before year-end 2011. Antero has 180 MMcfd of gross
operated production of which 98% is coming from 47 horizontal wells, resulting in 133 MMcfd of net production. An additional
estimated 25 MMcfd of gross operated deliverability is constrained, waiting on the completion of pipeline and compression facilities.
Antero has 10 horizontal wells either completing or waiting on completion or pipeline and has two frac crews currently working in
West Virginia. The 48 horizontal Marcellus wells that Antero has completed to date have an average lateral length of 6,000” and the
Company is currently completing its longest horizontal lateral drilled to date, a 9,600 lateral.

Antero expects to alleviate the gas takeaway constraints by the end of September when a number of West Virginia infrastructure
projects are completed. Those projects include additional compression at the existing Jarvisville compressor station, completion of the
Jarvisville low pressure gathering system, completion of the Tichenal low pressure gathering system and high pressure pipeline as
well as the new Tichenal compressor station. The addition of several more compressor units and another new compressor station
planned for November 2011 will raise Antero’s West Virginia compression capacity to 400 MMcfd. Based on drilling and completion
schedules, Antero believes that it will have adequate gathering and compression capacity to accommodate anticipated production
growth into the second quarter of 2012. Planning is underway for additional compression and pipeline projects to be completed in
2012 in order to continue to raise lean gas compression and pipeline capacity as well as to deliver rich gas production to a processing
plant to be completed by a third party midstream company in the third quarter of 2012.

Antero has 194,000 net acres in the Appalachian Basin Marcellus Shale play of which only 9% was classified as proved at mid-year
2011.

Woodford Shale—Antero is operating one drilling rig in the Arkoma Woodford Shale play. The Company has 58 MMcfd of gross
operated production from 135 operated horizontal wells online and 67 MMcfed of net production including net non-operated
production, NGLs and oil. Antero has three operated horizontal Woodford wells waiting on completion and one horizontal well
waiting on pipeline connection. In addition, Antero has three non-operated wells drilling with a combined 36% working interest on its
Arkoma acreage.

Antero has 68,000 net acres in the Arkoma Woodford Shale play.

Piceance Basin—Antero has one operated drilling rig running in the Piceance Basin. The Company’s gross operated production in the
Piceance is currently 42 MMcfd and 43 MMcfed net including 3 MMcfed of non-operated production from 231 wells online. A third
party midstream provider recently completed the start up of a new compressor station for Antero, the Hunter Mesa compressor station
located in Antero’s Gravel Trend area. The Antero-dedicated facility has four compressors and will add a fifth unit in late
August giving the station an estimated 55 MMcfd of compression capacity. This facility should enable Antero to improve the
reliability of its takeaway capacity and rapidly grow Mesaverde rich gas production volumes in the Piceance Basin. Antero has three
Mesaverde wells currently in the process of completing and 14 Mesaverde wells waiting on completion in its Gravel Trend rich gas
area. The company has one frac crew currently working in the basin.

Antero has 63,000 net acres in the Piceance.



Fayetteville Shale—Antero has 7 MMcfd of net production and 5,000 net acres in the Fayetteville Shale play. The Company has one
non-operated Fayetteville Shale well drilling with a 6% working interest.

Net Risked Resources

Antero has an estimated 17.0 Tcfe of undeveloped net risked resources in its three core areas. This estimate excludes proved
developed producing reserves but includes proved undeveloped reserves. In the Marcellus Shale, 12.0 Tcfe of net risked resource is
attributable to 2,160 future gross horizontal wells with estimated net capital spending of $10.5 billion yielding a net development cost
of $0.87 per Mcfe. The Marcellus Shale net risked resource estimate assumes that ethane is recovered from rich gas production
beginning in 2013 and that a viable ethane market develops in the Marcellus. Recovering ethane in the Marcellus adds an estimated
2.4 Tcfe of net risked resource to Antero’s proved, probable and possible (3P) Marcellus reserves as of June 30, 2011. In the
Piceance, 3.5 Tcfe is attributable to 2,166 future gross wells with estimated net capital spending of $5.4 billion yielding a net
development cost of $1.55 per Mcfe. The Piceance resource includes both Mesaverde rich gas vertical wells and deeper
Mancos/Niobrara Shale horizontal wells. In the Arkoma, which includes both the Woodford Shale and the Fayetteville Shale, 1.5
Tcfe is attributable to 2,753 future gross horizontal wells with estimated net capital spending of $2.8 billion yielding a net
development cost of $1.88 per Mcfe. Combining the resources from all three core areas, Antero has an inventory of 17.0 Tcfe of
undeveloped net resources with over 7,000 future gross wells to drill with an estimated average net development cost of $1.10 per
Mcfe.

Below is a table representing the Company’s net risked resources by area and the associated net development costs:

Marcellus Piceance Arkoma TOTAL
Undeveloped net risked resources (Tcfe)............. 12.0 35 15 17.0
Gross undeveloped locations ...........cccccevcereiennene 2,160 2,166 2,753 7,079
Future net capital (BMMS) ........ccovrreieninirincnene $10,453 $5,431 $2,832 $18,715
Future net development cost ($/Mcfe).................. $0.87 $1.55 $1.88 $1.10

Undeveloped net risked resource is an estimate prepared by Antero’s internal reserve engineers including proved, probable and
possible reserves using the June 30, 2011 5-year futures strip prices averaging $4.99 per MMBtu for natural gas, $98.37 per barrel for
WTI oil and current NGL price correlations to WTI.

Commodity Hedges

From the beginning of the third quarter of 2011 through the end of 2016, Antero has hedged 499 Bcfe using simple fixed price swaps
at an average NYMEX-equivalent price of $5.93 per MMBtu. Over 80% of estimated production for the last six months of 2011 is
hedged at a NYMEX-equivalent price of $5.84 per MMBtu and over 60% of 2012 estimated production is hedged at a NYMEX-
equivalent price of $5.84 per MMBtu. Virtually all of Antero’s financial hedges are tied to the local basin. In the following table,
these basin prices are converted to NYMEX-equivalent prices using current basis differentials in the over-the-counter futures market.
Antero has nine different counterparties to its hedge contracts, all but one of which are lenders in the Company’s bank credit facility.

Natural gas NYMEX-

equivalent equivalent

Calendar Year MMBtu/day index price
2011 o 201,097 $ 5.84
2012 .o 243385 $ 5.84
2013 . 247,444  $ 5.95
2014 oo 290,000 $ 6.04
2015 o 330,000 $ 5.99
2016 oo 105,000 $ 5.84



Non-GAAP Financial Measures

Adjusted net income as set forth in this release represents income from operations before deferred income taxes, adjusted for certain
non-cash items. We believe that adjusted net income is useful to investors in evaluating operational trends of the Company and its
performance relative to other oil and gas producing companies. The following table reconciles income from operations to adjusted net
income:

Three months ended Six months ended
June 30, June 30,
2011 2010 2011 2010
NEt INCOME (10SS) .. vcveiverrererieieiesiee e $ 74,623 $ (16,407) $ 15,688 $ 71,199
Unrealized commaodity derivative (gains) losses...... (97,814) (10,148) (20,549) (108,960)
Loss on sale of compressor station ............cc.ccceeee. 8,700 - 8,700 -
Provision for inCome taxXes .........cccvevvveeereeiiveeeneenn, 33,785 2,862 25,363 14,180
Adjusted Net INCOME .......ccoeveieieierece e $ 19,294 $ (23,693) $ 29,202 $ (23,581)

Cash flow from operations before changes in working capital as presented in this release represents net cash provided by operations
before changes in working capital and exploration expense. Cash flow from operations before changes in working capital is widely
accepted by the investment community as a financial indicator of an oil and gas company’s ability to generate cash to internally fund
exploration and development activities and to service debt. Cash flow from operations before changes in working capital is also useful
because it is widely used by professional research analysts in valuing, comparing, rating and providing investment recommendations
of companies in the oil and gas exploration and production industry. In turn, many investors use this published research in making
investment decisions. Cash flow from operations before changes in working capital is not a measure of financial performance under
GAAP and should not be considered as an alternative to cash flows from operations, investing, or financing activities, as an indicator
of cash flows, or as a measure of liquidity. The following table reconciles net cash provided by operating activities to cash flow from
operations before changes in working capital as used in this release:

Three months ended Six months ended
June 30, June 30,
2011 2010 2011 2010
Net cash provided by operating activities........... $ 41,736 $ 8,915 $ 111,903 $ 60,904
Net change in working capital ..............c.c....... (17,101) (17,524) 6,451 (1,991)
Cash flow from operations before changes
in working capital ...........ccocoveveeevieieiieee, $ 58,837 $ 26,439 $ 105452 $ 62,895

EBITDAX is a non-GAAP financial measure that we define as net income before interest expense and other income or expense, taxes,
impairments, depletion, depreciation, amortization, exploration expense, unrealized hedge gains or losses, gain or loss on sale of
assets, franchise taxes and expenses related to business acquisitions. EBITDAX, as used and defined by us, may not be comparable to
similarly titled measures employed by other companies and is not a measure of performance calculated in accordance with GAAP.
EBITDAX should not be considered in isolation or as a substitute for operating income, net income or loss, cash flows provided by
operating, investing and financing activities, or other income or cash flow statement data prepared in accordance with GAAP.
EBITDAX provides no information regarding a company’s capital structure, borrowings, interest costs, capital expenditures, and
working capital movement or tax position. EBITDAX does not represent funds available for discretionary use because those funds are
required for debt service, capital expenditures, working capital, and other commitments and obligations. However, our management
team believes EBITDAX is useful to an investor in evaluating our operating performance because this measure is widely used by
investors in the natural gas and oil industry to measure a company’s operating performance without regard to items excluded from the
calculation of such term, which can vary substantially from company to company depending upon accounting methods and book value
of assets, capital structure and the method by which assets were acquired, among other factors; helps investors to more meaningfully
evaluate and compare the results of our operations from period to period by removing the effect of our capital structure from our
operating structure; and is used by our management team for various purposes, including as a measure of operating performance, in
presentations to our board of directors, as a basis for strategic planning and forecasting and by our lenders pursuant to a covenant
under our senior secured revolving credit facility. EBITDAX is also used as a measure of operating performance pursuant to a
covenant under the indenture governing our 9.375% and 7.25% senior notes.

There are significant limitations to using EBITDAX as a measure of performance, including the inability to analyze the effect of
certain recurring and non-recurring items that materially affect our net income or loss, the lack of comparability of results of



operations of different companies and the different methods of calculating EBITDAX reported by different companies. The following
table represents a reconciliation of our net income to EBITDAX for the three and six months ended June 30, 2010 and 2011:

Three months ended Six months ended
June 30, June 30,
2011 2010 2011 2010

Net iNCOME (10SS)....vevevriverierrirerieeseeee s $ 74,623 $  (16,407) $ 15,688 $ 71,199
Unrealized loss (gain) on commodity

derivative CONractS.........ccooevveieenieic e (97,814) (10,148) (20,549) (108,960)
Interest expense and Other ...........cccccoeverennnnene 15,606 14,188 30,754 29,082
Provision (benefit) for income taxes................... 33,785 2,862 25,363 14,180
Depreciation, depletion, amortization and

ACCIELION ..o 39,088 32,340 72,853 65,409
Impairment of unproved properties .................... 782 18,285 3,100 20,547
EXploration eXPense .......ccccocevvverveeeneeneneneenens 2,304 2,047 5,433 3,399
Loss on sale of compressor station .................... 8,700 — 8,700 —
OtNET it 156 37 523 73
EBITDAX ..ottt $ 77,230 $ 43204 $ 141865 $ 94,929

The cash prices realized for oil, NGLs and natural gas production including the amounts realized on cash settled derivatives are a
critical component in the Company’s performance tracked by investors and professional research analysts in valuing, comparing,
rating and providing investment recommendations and forecasts of companies in the oil and gas exploration and production
industry. In turn, many investors use this published research in making investment decisions. Due to the GAAP disclosures of various
hedging and derivative transactions, such information is now reported in various lines of the income statement.

Antero Resources is an independent oil and natural gas company engaged in the acquisition, development and production of
unconventional natural gas properties primarily located in the Appalachian Basin in West Virginia and Pennsylvania, the Arkoma
Basin in Oklahoma and the Piceance Basin in Colorado. Our website is www.anteroresources.com.

This release includes “forward-looking statements™ within the meaning of Section 27A of the Securities Act of 1933 and Section 21E
of the Securities Exchange Act of 1934. Such forward-looking statements are subject to a number of risks and uncertainties, many of
which are beyond Antero’s control. All statements, other than historical facts included in this release, are forward-looking statements.
All forward-looking statements speak only as of the date of this release. Although Antero believes that the plans, intentions and
expectations reflected in or suggested by the forward-looking statements are reasonable, there is no assurance that these plans,
intentions or expectations will be achieved. Therefore, actual outcomes and results could materially differ from what is expressed,
implied or forecast in such statements.

For more information, contact Chad Green, Finance Manager, at (303) 357-7339 or cgreen@anteroresources.com.



ANTERO RESOURCES LLC
Consolidated Balance Sheets
December 31, 2010 and June 30, 2011
(Unaudited)

(In thousands)

2010 2011
Assets
Current assets:
Cash and Cash BQUIVAIENTS ...........ccccvcueiiiiicieiiee e $ 8,988 3,943
Accounts receivable — trade, net of allowance for doubtful accounts of $272 and
$181 in 2010 and 2011, reSPECLIVEIY.....cvciieieierieieie ettt 30,971 30,260
ACCTUBH TEVENUE ...ttt ettt et b et b ettt eb et sb et et e st nn et e st neeteanes 24,868 36,762
PrEPAIA BXPENSES ...e.vevereireesiesiestesiestestesseestestessesteseestesseessessessesbesaeateaseenseeessestesaessenseeneeseenes 7,087 8,644
DEriVatIVE INSIIUMENTS ..ottt ettt e 82,960 91,295
NV 1 (o =TS 2,031 3,219
L] LI =1 ) =TS~ £ 156,905 174,123
Property and equipment:
Natural gas properties, at cost (successful efforts method):
UNPIOVET PrOPEITIES. .. ecviitiietiiteieeie sttt ettt sttt ettt sb e et b et sb e et sb e ebennes 737,358 757,832
ProdUCING PrOPEITIES .. .c.veiiitietieieite ettt ettt sttt sttt e bbb e besbeeneese e e eee e 1,762,206 2,006,506
Gathering systems and faCilitIes .........cooe i e 85,404 119,357
Other property and QUIPIMENT ...........ooiiiiiiiiieie et e e e nee e 5,975 6,775
2,590,943 2,890,470
Less accumulated depletion, depreciation, and amortization.............ccoceeveveevevesciese s (431,181) (503,829)
Property and eqQUIPMENT, NEL .......coiiiiiie e s eneas 2,159,762 2,386,641
DErIVALIVE INSIIUMENTS ..ottt sttt st sttt st bt rene et 147,417 159,632
OENEE ASSEES, NBL ...ttt ettt sttt sttt st et e st e ebe st e e ebesbe e sbenre e ebe e 22,203 23,221
TOTAL @SSEES. . vevveverterietirteie sttt ettt b ettt bt n e enn $ 2,486,287 2,743,617




ANTERO RESOURCES LLC
Consolidated Balance Sheets
December 31, 2010 and June 30, 2011
(Unaudited)

(In thousands)

2010 2011
Liabilities and Equity
Current liabilities:
ACCOUNTS PAYADIE .....coeiviviiictiectc ettt b e $ 82,436 85,838
ACCTUBH BXPBINSES ....veteeiieieeteste st sttt et e e e stesbesbe st e ebeebeese e b e sbesaesbesbeebeaseenbenbesbesbesbesseaneaneeneas 21,746 26,126
Revenue distributions Payable ... s 29,917 41,359
Advances from JOINt INTEIESt OWNEIS.......ccvcveieieiestese e ste e e et re e e e e e e sreseas 1,478 3,965
DEriVatiVe INSIIUMENTS .....ouirieiiiteiecie ettt e 4,212 —
Deferred income taX Hability ........c.coviiveieiiri s 12,694 15,498
Total current HabilItIES .......c.voeieceee e 152,483 172,786
Long-term liabilities:
Bank Credit faCHlITY ........vieeeece e s 100,000 325,000
YT [0 g 0] =E TP 527,632 527,481
o] g0 (=] 0 1 0 [0 (OSSPSR 25,000 25,000
AsSet retirement ODGALIONS. ..........oviiiiie et 5,374 5,842
Deferred inCome taX Hability .........cccooiiiiiiiiic e 77,489 100,048
Other 1ong-term [abilities.........oooiiiiiie e 3,322 5,643
TOtal HADIIITIES ...e.vevecviicici ettt bt et 891,300 1,161,800
Equity:
Ty aT o T=T G To [0 OSSO 1,489,806 1,460,948
ACCUMUIALED BAMMINGS ..ocvvevieieie ettt st e be s beere e e et e seesrenras 105,181 120,869
TOLAI BOUILY ..ottt bbbt bt e 1,594,987 1,581,817
Total [iabilities and EQUILY.......cceiiie e $ 2,486,287 2,743,617




ANTERO RESOURCES LLC
Consolidated Statements of Operations
Three Months Ended June 30, 2010 and 2011
(Unaudited)

(In thousands)

2010 2011
Revenue:
NALUFAl GAS SAIES ....vvvvcviiciei ettt b e $ 40,268 86,695
Natural gas HOUITS SAIES........cecieieeie et bbbt 2,619 7,976
(@ 1] ST 1TSS 2,303 2,888
Realized and unrealized gain on commaodity derivative instruments (including
unrealized gains of $10,148 and $97,814 in 2010 and 2011, respectively) .......c..c.cuc.... 26,324 117,135
Gas gathering and ProCeSSING FEVENUE ........ccveiverrerreieereeeeieseestestestessesseaseesesssesseseessessessenses 6,076 —
TOLAI FTEVENUE ..ottt ettt 77,590 214,694
Operating expenses:
LEaSE OPEIrAtiNg EXPEINSES . ...vveveereerreeesrestesteareaseesteseessessesseeseeseessessessessessessesseeseseessessessessennes 6,277 7,683
Gathering, compression and tranSPOrtation............cccvererereienene e 10,757 19,807
oo [0 To (o] I - TP 1,932 4,109
EXPIOration EXPENSES ....veveieiiieitieteeieie st ste e ste et esee e te et ste s e re et eneeseesbesbeaneereaneeneenneees 2,047 2,304
Impairment of UNProVEd PrOPEITIES. .........civiiieireiete e 18,285 782
Depletion, depreciation and amOortization ............cccooeieieiineiiee e s 32,265 38,979
Accretion of asset retirement OblIgatioNS. ..........c.coiiiiiiiiiieie e 75 109
General and admMiNISLrALIVE ......cccoouiiiiiie e e e b 4,757 8,207
LOSS 0N SAIE OF @SSELS ...vvviiiriiiiiieeicrie bbb e — 8,700
Total OPErating EXPENSES......ccveveriieriestesie st eeeeeee st estesresresresrestesreesseseesesaesresteseesrenres 76,395 90,680
(@ 0T LT a0 T Too] 1 RSSO 1,195 124,014
Other expense:
INEEIEST BXPEINSE. .. evieteetretieiteste e st e e te e e et et et e st e s te st e s beese e e et e bestesbesbeeseese e e e seestesbesbeareareeneenens (13,965) (15,606)
Realized and unrealized gains on interest derivative instruments, net (including
unrealized gains of $1,949 and $2,165 in 2010 and 2011, respectively.........cccoceevrennane. (223) —
QLI 0 (T = o LT - S (14,188) (15,606)
Income (10SS) DEfOre INCOME TAXES......eivivvceiereeice e (12,993) 108,408
INCOME TAX EXPBNSE ... evveeertestestes e st eree st esteseestestesreeteeseeseeseestestesbestesseeneeseenseeeseessesreanenneeneenennes (2,862) (33,785)
NEE INCOME (I0SS) .veuveeeieisieie ettt r et b e resre e enee e eneas (15,855) 74,623
Noncontrolling interest in net income of consolidated subSidiary ...........ccccovvveiiineiicnenns (552) —
Net income (loss) attributable to Antero equity OWNEIS.........cceevvireneeneneeneeenen, $ (16,407) 74,623




ANTERO RESOURCES LLC
Consolidated Statements of Operations
Six Months Ended June 30, 2010 and 2011
(Unaudited)

(In thousands)

2010 2011
Revenue:
NALUAl GAS SAIES ....vvvveviicieec ettt b e $ 92,508 147,553
Natural gas HOUICS SAIES. .......cuoiiiiiiiieee e e e 4,331 13,561
(@ 1] ST 1TSS 4,417 5,416
Realized and unrealized gain on commaodity derivative instruments (including
unrealized gains of $108,960 and $20,549 in 2010 and 2011, respectively) ................... 137,407 69,107
Gas gathering and ProCeSSING FEVENUE ........ccveverrereieereseereeessesieseessessessesseseeseeseessessessesees 12,489 —
TOLAI FTEVENUE ..ottt ettt 251,152 235,637
Operating expenses:
LEaSE OPEIrAtiNg EXPEINSES . ...vveveereerreeesrestesteareaseesteseessessesseeseeseessessessessessessesseeseseessessessessennes 10,875 14,984
Gathering, compression and tranSPOrtation............cccvererereienene e 20,898 36,957
oo [0 To (o] I - TP 4,602 7,237
EXPIOration EXPENSES ....veveieiiieitieteeieie st ste e ste et esee e te et ste s e re et eneeseesbesbeaneereaneeneenneees 3,399 5,433
Impairment of UNProVEd PrOPEITIES. .........civiiieireiete e 20,547 3,100
Depletion, depreciation and amOortization ............cccooeieieiineiiee e s 65,261 72,648
Accretion of asset retirement ObHGAtioNS............ooiiiiiiiiieeer e 148 205
General and admMINISLrAIVE ........cooouiiiii e e bbb 9,168 14,568
L0ss on sale of COMPreSSOr STALION ...........cccvveiieiieiiie et — 8,700
Total OPErating EXPENSES.....ccveiverreiterieeteeeeeeie st e stesreste s e sreeta e e eeesresbesresrestesreereeseeneeses 134,898 163,832
(@ oI LT a o T Too] 1RSSR 116,254 71,805
Other income expense:
INEEIEST BXPEINSE. .. evieteetretieiteste e st e e te e e et et et e st e s te st e s beese e e et e bestesbesbeeseese e e e seestesbesbeareareeneenens (27,257) (30,660)
Realized and unrealized gains on interest derivative instruments, net (including
unrealized gains of $3,474 and $4,212 in 2010 and 2011, respectively) .......c.ccocecvvenae. (1,825) (94)
QLI 0 (T = o LT - S (29,082) (30,754)
INcome DEfOre INCOME TAXES .. .ovvvviieeiieietee s 87,172 41,051
INCOME TAX EXPBNSE ... evveeertestestes e et eree st estestestestesseeteeseeseeseestestesbestesseeneeseenseeeseentenreanenneeneenennes (14,180) (25,363)
NEL TNCOIME ..ttt ettt bbbttt ne st 72,992 15,688
Noncontrolling interest in net income of consolidated subsidiary ...........c.ccoovveiineiiicneens (1,793) —
Net income attributable to ANtero equity OWNEIS .........coeviereiinereinenee e $ 71,199 15,688




ANTERO RESOURCES LLC
Consolidated Statements of Cash Flows
Six Months Ended June 30, 2010 and 2011
(Unaudited)

(In thousands)

Cash flows from operating activities:
INEE INCOIMIE ettt b et b bt e e b e e bt s b e bt eb e e e e nbenbe st e sbesbeebeeeas
Adjustment to reconcile net income to net cash provided by operating activities:
Depletion, depreciation, and amOrtization .............cocevereriiieiinene e
DV 4 0] L0701 £
Impairment of UNProved PrOPEITIES.........cocieiiie et
Accretion of asset retirement obligationS..........c.coevvre i
Accretion of bond discount (Premium), NEL.........ccovvvierieiinieeie e s
Amortization and write-off of deferred financing COStS...........ccocvvivvveiiicrcc s
Unrealized gains on derivative inStruments, NEt ..........ccoocvvviieiinienieieree e
D] (=] =T IR LTS
LLOSS ON SAIE OF BSSELS ....vevetiieeiieieeieie ettt sttt et sresneens
Changes in current assets and liabilities:
ACCOUNES FECEIVADIE ...
ACCTUBH FEVEINUE ...ttt bttt bbbt b e e et e sbesb et e ebe e b e e e eneeneen
OLNET CUITENT 8SSES ... evviviieieitesieieste et ste et sttt te sttt e et e b e ebesbe e sbesee e sbeneereas
ACCOUNES PAYADIE ...t ettt e b teete e e e e eaenrens
OtNEr HADTIITIES. ..veveveiee ettt ettt be e sbeseere s
Revenue distributions Payable ...
Advances from joint INEreSt OWNEIS........cvcveieiereire e sese e eree e eee et se st e e eneeseens
Net cash provided by operating aCtiVities ........ccccueveievieiie i
Cash flows from investing activities:
Additions t0 UNProvVed PrOPEITIES........cvieieeiieeieertese e se et e e ee e e
DIIING COSES ..ttt bbbttt nes
Additions to gathering systems and faCilities. ...
Additions to other property and eQUIPMENT ........coiieiiieiieie e e
Proceeds from @SS SAIES.........oiuiii i s
INCIEaSE 1N OTNEE ASSEES.....eiuiiiiie ettt bbb bbb eneas
Net cash used in iNVEStING ACHIVITIES ........cccoviiiiiiiiiiee e
Cash flows from financing activities:
1SSUANCE OF SENIOT NOTES ....vivivieiiieeieieree ettt bbb s ens
Borrowings on bank credit faCility.........ccccovveioiiiiii i
Payments on bank credit faCility ........c.ccciii i
Payments of deferred finanNCIiNG COSES .....viviieiiieiisere e
Distribution t0 MEMDEIS ........cviiiiiiiire e

Net cash provided by financing activities ........ccccevvievieviv i
Net decrease in cash and cash eqUIVAIENES ..........c.cccevvvive e
Cash and cash equivalents, beginning of Period ...
Cash and cash equivalents, end Of PEFIO .........c.oviiriiiiiii e
Supplemental disclosure of cash flow information:
Cash paid during the period fOr INtEreSt........ccccveveieierirere e
Supplemental disclosure of noncash investing activities:
Changes in accounts payable for additions to properties, gathering systems and facilities .
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2010 2011

$ 72,992 15,688
65,261 72,648

360 3,044

20,547 3,100

148 205
(207) (151)

2,048 1,617
(112,434) (24,762)
14,180 25,363

— 8,700

6,228 712

(4,724) (11,894)

(10,792) (2,745)

3,804 (252)

(2,498) 6,701

5,485 11,442

506 2,487

60,904 111,903

(15,723) (45,960)
(139,136) (229,122)
(6,536) (49,953)

(413) (799)

— 15,379

(576) (2,635)

(162,384) (313,090)
156,000 —

85,994 255,000
(142,080) (30,000)

(3,788)

— (28,858)

(1,258) —

94,868 196,142

(6,612) (5,045)

10,669 8,988

$ 4,057 3,943
$ (31,918) (29,150)
$ 28,560 3,654



Results of Operations
Three Months Ended June 30, 2010 Compared to Three Months Ended June 30, 2011

The following table sets forth selected operating data for the three months ended June 30, 2010 compared to the three months
ended June 30, 2011:

Three Months

Ended Amount of
June 30, Increase Percent
2010 2011 (Decrease) Change

(in thousands, except per unit and production data)
Operating revenues:

NALUFAL gAS SAIES .. vevveeieircieiiece sttt $ 40,268 $ 86,695 $ 46,427 115%
Natural gas liquids sales .... 2,619 7,976 5,357 205%
Ol SAIES ... 2,303 2,888 585 25%
Realized commodity derivative gains......... 16,176 19,320 3,144 19%
Unrealized commodity derivative gains.........coervevrerereeienereereseseeeeeseeseeeseeseenes 10,148 97,815 87,667 864%
Gathering and ProCESSING.......cevrereieirereese ettt neens 6,076 — (6,076) *
Total OPErating FEVENUES ........ceiririeriirieriesieieesieie et 77,590 214,694 137,104 177%
Operating expenses:
Lease operating eXPeNSe .......c.ccvvvevevrrereenneens 6,277 7,683 1,406 22%
Gathering, compression and transportation 10,757 19,807 9,050 84%
Production taXes.........ccveveeierierieiiesee e 1,932 4,109 2,177 113%
EXPIOration EXPENSE.......vcviveieriiieriiieisiesieestestestesestesaesae e stesee e steseesesessesaessesessenes 2,047 2,304 257 13%
Impairment of UNProved PrOPErtiES.......cc.cvieviererieiere e 18,285 782 (17,503) (96)%
Depletion depreciation and amortization .... 32,265 38,979 6,714 21%
Accretion of asset retirement obligations.... 75 109 34 45%
General and administrative ............ccceeevene. 4,757 8,207 3,450 73%
Loss on sale 0f COMPressor StAtiON.........cccvrvevrererieere e — 8,700 8,700 *
Total OPerating EXPENSES . .......everiierierieririerieseee ettt seeeeneas 76,395 90,680 14,285 19%
OPEratiNng INCOME ....c.cviiiiiiiieiiisiees ettt ettt ettt sbenen 1,195 124,014 122,819 *
Other income (expense):
INEEIEST EXPENSE ...vvveeerieieeiesieree ettt te ettt st se e aesee e eneste e eneeseseeneenennenean (13,965) (15,606) (1,641) 12%
Realized interest rate derivative losses........ (2,172) (2,165) 7 *
Unrealized interest rate derivative gains ........cococeeerieerinieninsienense e 1,949 2,165 216 11%
Total Other EXPENSE......c.vieieieesieee e (14,188) (15,606) (1,418) 10%
Income (10ss) before INCOME taXES .......ccvecvrverieerereiee e (12,993) 108,408 121,401 *
Deferred income tax expense............c.cccu... (2,862) (33,785) (30,923) *
NEL INCOME (0SS)...vevereeriitiiereeiesie ettt ene (15,855) 74,623 90,478 *
Non-controlling interest in net income of consolidated subsidiary ......................... (552) — 552 *
Net income (loss) attributable to Antero Mmembers............ccocvvveiveererieiesereee e $ (16,407) $ 74,623 3 91,030 *
EBITDAX ottt ettt ettt b s $ 43,204 $ 77,230 $ 34,026 79%
Production data:
N E s U0 T L (=01 S 10 19 9 90%
Oil (MBbI) 36 34 ) (6)%
LTI (Y111 ) IO 148 150 2 1%
(0001001 o g T=To (=701 ) IS 11 20 9 82%
Daily combined production (MMCFe/d) ........coeviiiiiiiiiiecse e 124 221 97 78%
Average prices before effects of hedges:
Natural gas (PEF MICT) ...o.vouieiieeee s $ 395 % 456 $ 0.61 15%
Natural gas liquids (Per BBI)........coruiiirirrieeeeeeccesee s $ 4558 3 53.01 $ 7.43 16%
Ol (PEF BBI) .ttt $ 6327 $ 8598 $ 22.71 36%
Combined (PEr MCFE) ....cuviieiiiiiieiee e $ 423 % 485 $ 0.62 15%
Average realized prices after effects of hedges:
Natural gas (PEF MCT) c...vcviiicciieces e $ 553 $ 559 $ 0.06 1%
Natural gas liquids (per Bbl).... $ 4558 $ 53.01 $ 7.43 16%
Ol (PEF BBI) .ttt $ 6327 $ 7559 $ 12.32 19%
Combined (PEF MCTE) ...c.cuvieiiiiece e $ 574 $ 581 $ 0.07 1%
Average Costs (per Mcfe):
Lease OPErating COSES..........vrvririrririririecieieeeie ettt $ 059 $ 038 $ (0.21) (36)%
Gathering, compression and transportation .............cccceveevvereresesereeiesesenes $ 101 3 098 $ (0.03) (3)%
PrOQUCTION TXES ...evevivieieiiiieiis ettt $ 018 $ 020 $ 0.02 11%
Depletion, depreciation amortization and accretion...............ccceeeeciriceennn. $ 3.02 % 194 % (1.08) (36)%
General and adminiStratiVe .........cccoviveueiinieiiee e $ 044 $ 041 $ (0.03) ()%



Six Months Ended June 30, 2010 Compared to Six Months Ended June 30, 2011

The following table sets forth selected operating data for the six months ended June 30, 2010 compared to the six months

ended June 30, 2011:

Operating revenues:
NALUral gas SAIES ...vovevieieicire e
Natural gas liquids sales ....
Oil SAlES ..o
Realized commodity derivative gains ...................
Unrealized commaodity derivative gains (10SS€S) .......cccovvververveerervereneenes
Gathering and ProCeSSING ......vccvvverieirrreieerererese e see e e seereseens
Total Operating rEVENUES .......cvcvrerieririerieieiesieniee e neenens
Operating expenses:
Lease operating eXpPense .........cccccceeeeerererenss
Gathering, compression and transportation ....
Production taxes ...........ccouvverinireininieinienns
EXPIOration EXPENSE .....cviveiiieeiiiieiisieiesesie et
Impairment of UNProved Properties .........ccovvvevvrereresierereee e
Depletion depreciation and amortization ...
Accretion of asset retirement obligations ...
General and administrative ............c.c.coo.....
Loss on sale of compressor station....
Total operating expenses .............
Operating iNCOME (10SS) ....vvververiierieieere et
Other income (expense):
INTEIESE EXPENSE ...eiiiiiiieite ettt et e e
Realized interest rate derivative losses .......
Unrealized interest rate derivative gains ....
Total other expense ...........ccceeveveenee
Income (loss) before income taxes ...
Deferred income tax (expense) benefit ......
NEt INCOME (10SS) ...vevvverierieiirieieisie et
Non-controlling interest in net income of consolidated subsidiary ..........
Net income (loss) attributable to Antero members ...........ccocevveevvierveneennn

EBITDAX oo s

Production data:
Natural gas (BCF) ...oovevevierieiiereice e
Oil (MBblI)
NGLS (MBUDBI) ..ot
CombinNed (BCFE) .vovvevieeieieiseriee st
Daily combined production (MMcfe/d) .......ccoerviivneneinrieieecereeeene
Average prices before effects of hedges:
Natural gas (per Mcf) .............
Natural gas liquids (per Bbl) ...
Oil (per Bbl) ..ocovvevevreenn,
Combined (Per MCTE) ....cooeveirieisee e
Average realized prices after effects of hedges:
Natural gas (Per MCT) .ovoveireeeeeee e
Natural gas liquids (per Bbl) ...
Ol (PEF BBI) o
Combined (PEr MCE) ....ovveieiieieecereee s
Average Costs (per Mcfe):
Lease OPErating COSLS ..........ovivivivrerureeieieieieieieeseeee s
Gathering, compression and transportation ..
Production TaXES ......coceverireeiriiieienisiee e
Depletion, depreciation amortization and accretion .......
General and adminiStrative ..o

Six Months
Ended Amount of
June 30, Increase Percent
2010 2011 (Decrease) Change
(in thousands, except per unit and production data)
$ 92,508 $ 147553 % 55,045 60%
4,331 13,561 9,230 213%
4,417 5,416 999 23%
28,447 48,558 20,111 71%
108,960 20,549 (88,411) (81)%
12,489 — (12,489) *
251,152 235,637 (15,515) (6)%
10,875 14,984 4,109 38%
20,898 36,957 16,059 T7%
4,602 7,237 2,635 57%
3,399 5,433 2,034 60%
20,547 3,100 (17,447) (85)%
65,261 72,648 7,387 11%
148 205 57 39%
9,168 14,568 5,400 59%
— 8,700 8,700 *
134,898 163,832 28,934 21%
116,254 71,805 (44,449) *
(27,257) (30,660) (3,403) (12)%
(5,299) (4,306) 993 (19)%
3,474 4,212 738 21%
(29,082) (30,754) (1,672) 6%
87,172 41,051 (46,121) *
(14,180) (25,363) (11,183) *
72,992 15,688 (57,304) *
(1,793) — 1,793 *
$ 71,199 $ 15,688 $ (55,511) *
$ 94,929 $ 141,865 $ 46,936 49%
20 34 14 70%
68 65 ?3) (4)%
282 276 (6) (2)%
22 36 14 64%
121 197 76 63%
$ 467 $ 439 §$ (0.28) (6)%
$ 47.70 $ 49.08 1.38 3%
$ 64.67 $ 8288 $ 18.21 28%
$ 4838 $ 467 $ (0.21) (4)%
$ 611 $ 584 $ 0.27) (4)%
$ 4770 % 49.08 1.38 3%
$ 64.67 $ 7527  $ 10.60 16%
$ 625 $ 6.03 $ (0.22) (4)%
$ 052 $ 042 $ (0.10) (19)%
$ 101 $ 104 3 0.03 3%
$ 022 §$ 020 $ (0.02) (9)%
$ 314 % 204 % (1.10) (35)%
$ 044 $ 041 $ (0.03) (M%
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